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Answer one question.

1. (a)

(b)

e,

3. (a

(b)
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Explain how a decrease in the price of travelling by train might affect the price and

output of its substitutes and of its complements.

Using real-world examples, evaluate the view that the government should never

provide subsidies to firms.

Explain the difference between cyclical (demand deficient) unemployment and

structural unemployment.

Using real-world examples, evaluate the view that fiscal policy is the most effective

ay of reducing a country’s level of unemployment.
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